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Where we Were



Introductory Comments

Standby is not:
• Net metering
• A lost revenue recovery mechanism 

Standby:
• Is a way to recover actual costs related to serving 

the self-generating customer
• Ensures the utility will serve the self-generating 

customer’s full load in the event of a generator 
outage.



The Strawman

Standby is voluntary!

But why would anyone sign up?
• Because they come out ahead over their base 

tariff if their generator performs well.



The Strawman (cont.)

Self-Generation is only mutually beneficial to 
the customer/utility if it offsets peak

Therefore the base tariff requires a peak component

• All self-generating customers are required to be 
on a demand or time-of-use or some other tariff 
that charges more on-peak



The Strawman (cont.)

What protections are there for the customer?

• The charges should be capped as if the customer 
had purchased all service on the base tariff

How fast do you get to the base tariff?

• Two days on-peak per month is likely too fast, 
three to four days on-peak per month more 
reasonable.



The Strawman (cont.)

Who would actually do this?

• Those with generators that have a high reliability 
on-peak

• Because different types of customers set their 
peak usage in different ways, it may depend on 
the customer
• CHP would likely be a great fit for industrial customers 

with heat processes and high load factors
• Solar may be a better fit for commercial customers or 

customers who set peak based on air conditioning



The Strawman (cont.)

Summary

• Standby is voluntary
• Self-generating customers required to be on a 

demand or time-of-use or similar rate
• Standby tariff caps at the full requirement tariff
• Customers with high-reliability generators will 

likely benefit from being on a standby tariff when 
compared to their standard tariff



Where we Are














